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IA SEESSALESINCREASE. lowal ottery profitsrose more
than 16% in FY 04, sending more than $55.8 million to the state
(up from $47.9 millionin FY03). Total salesfor the Lottery were
more than $208.5 million in sales (up from $187.8 millionin
FY03). FY04 wasthefirst year of operations asthe lowa L ottery
Authority, which turned the L ottery into a public enterprise based
onabusinessmodel. Thisgivesthelottery greater flexibility in
operations, dlowing for greater profitsto the state.

KSHASRECORD *'04. The Kansas L ottery recorded a
record setting FY 04, with ticket sales reaching $224.2 million.
Instant scratch tickets top the list of best-selling games, with a
whopping $87.2 million for the year. Big jackpotsin the
Muulti-State Powerball game proved popular with Kansas
Powerball sales reaching $56.8 million for the year.

MD MAKESIT SIX IN A ROW. For thesixth year inarow, the
Maryland Lottery achieved record sdes, ending FY 04 with sales of
nearly $1.4 billion, anincrease of $75 million over FY03. Asa
result, the Lottery contributed arecord $458 million in revenueto
Maryland's General Fund, besting last year’s figure by $14
million. Pick 3 was the highest revenue producer again this
year and the Lottery experienced record salesin the Mega
Millions game, Pick 4, Instant and the and Keno/Keno
Bonus games. Maryland’ s lucky streak continued with the
second winner of the multi-state Mega Millions game from
the state in as many years.

PA SALESRECORD. The Pennsylvania L ottery had record
sdesof $2,352,071,452.50 in fiscal 2003-04, topping the old record
of $2,132,980,838, set in 2002-03, by $219,090,614.50 or 10.3

percent. Thesalessurge has been attributed to anumber of new
initiatives, including enhancementsto both instant and online
games. Ingtant games, which accounted for 42.1 percent of total
sdesthisfiscd year, achieved salesof $989,201, 706, and topped
last year’ srecord by 24.2 percent. Also, theLottery introduced a
new MATCH 6 |otto game on Jan. 28, 2004. MATCH 6 has
significantly outperformed its predecessor, Super 6. Powerball and
PowerPlay saleswere 5.3% higher than sdlesin FY 03.

IA TO TEST ELECTRONIC GAME CARD. ThelowalLottery
will becomethefirst U.S. Lottery totest andectronic verson of a
scratch ticket when it kicks off an October trid for Quarter Play. The
Electronic Game Card will cost $20 and offer 80 plays. Thetest area
will cover aportion of eastern lowa, including Cedar Rapids,
Dubuque, Davenport, Waterloo and lowa City. Gambling criticssay
they're concerned about the new offering. They say it'sancther
expanson of thestate'sonebillion dollar ayear gamingindustry.

MO TO ADD DRAW. On Monday, July 26, the Missouri
Lottery’sPick 3, Pick 4 and Show Me 5 gameswill add amid-
day drawing in addition to the evening drawing. Drawings will
now be held at 12:57 p.m. and 6:57 p.m. The Lottery expects
the additional draw to increase salesby at least 9%.

SCEL TEAMSWITH BI-LO FOR BOYSAND GIRLS
CLUB. The South Cardlina Education Lottery and Bi-Lo Grocery
storesare patnering up in their first Back-to-School Supply Drive.
All donations from the drive will support local Boysand Girls Clubs.
Thepublicisasked to drop off school suppliestotheir local Bi-Lo
Grocery storefrom now until August 8. Cleary marked cardboard
binsare placed in the storeindicating whereto drop-off donations.

VALDESREPLACED IN MEXICO. TheDirector of Mexico's
Nationd Loattery, LauraVades, was replaced last week by Tomas
Ruiz Gonzd ez, acongressman who aso served assMexico' sassgtant
treasury secretary. President Vicente Fox thanked Vadesfor her
work et thelottery, but did not specify why shewas being replaced.

POLISH MERGER SCRAPPED. Poland’s L otteries,
Totalizator Sportowy and Polski Monopol Loteryjny have
reportedly scrapped plansto merge. The Lotterieswere unableto
work past thefact that they had signed dealsfor exclusive co-
operation with two different online vendors— GTECH andIntralot.
ISRAEL GAME PAYING OFF. In March, 2004, the new
lotto game of Mifal Hapayis, |srael National Lottery, was
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launched. In the month of May, |otto salesreached a 3-year
record high. The Mifal Hapayisincomefrom lotto salesin the
month of May climbed to arecord high of 108 million shekels,
a45% increase as compared to May 2003. In the month of May
alone, thelotto paid out over 70 million NIS-worth of prizesto
more than 2 million customers. The new lotto proceeds (for the
months of March to July) cometo 326 million NIS, a52 million
NISincrease (which reflects a 20.3% growth).

INSTANT LAUNCHED IN CHINA. Chinalaunched an
instant scratch ticket in Shanghai last week. The new instant
win tickets, called Slam Dunk, were developed by U.S.-
based Win-Win Gaming Inc. for the Shanghai Welfare
Lottery Distribution Center. The game comein three
different price points and includes a computer network that
monitorsticket distribution and prize payments.

CORRECTION —LOTTO 6/49 REVENUE RISING.
Last week, the Morning Report reported that since raising
the price point to $2, Lotto 6/49 sales are down 33%. That
story wasincorrect. L otto 6/49 salesand transactions have
increased since the game changes wer e introduced with
thedraw of June 2, 2004. Sales are up, the number of
tickets sold is up, jackpots are up, average spend isup ... the
only areawhere there has been aslight declineisin the
average number of six-number selections sold per ticket.
But that was expected and isin line with the sales forecast.

*NEW* RACINO NEWS
NY VLTs STILL LEGAL. New York Governor George Pateki
said that the Appellate Division’ sruling that the state’ svideo
gaming programisuncongtitutiona doeshaveapositiveside. The
Court didn’t question thelegality of operatingVLTs, only theway
the fundswere distributed. The Court said that revenue from video
gaming could only go to education. Gov. Pataki filed an appesl
with the U.S. Supreme Court seeking to overturn theruling.

COUNCIL TO FIGHT D.C. SLOTS.Eight out of 13D.C.
Council members signed aresol ution vowing to campaign
againgt aninitiative that would authori ze the placement of 3,500
dot machineson D.C."’sNew Y ork Avenue. Thiscame onthe
heels of two members of the U.S. House of Representatives
predicting that Congresswould stop any attempt to bring slotsto
D.C., regardless of whether voters want the machines or not.

JAMAICA SIGNSGTECH FOR VL Ts.GTECH signed a
new contract to provide acomplete video lottery solution,
including acentral system, VLTs, acommunications network,
and related servicesto Supreme Ventures Limited in Jamaica.
The new contract is coterminous with GTECH'sexisting online
lottery contract with Supreme Ventures, which isset to expirein
January 2011. GTECH expectsto generate approximately $50
million to $60 million in revenues over the contract term.

COMPANY ANNOUNCEMENTS

IGT MEGABUCKSIN CALIFORNIA. IGT connects gaming
machinesin casinosthroughout California. When thejackpot
iswon, the progressive meter resetsto the predetermined base
amount. Califor nia player s have won $26.7 million thisyear

playing IGT's Megajackpot games, accordingto Ed Rogich,
vice presdent of marketing for IGT.

MA KICKSOFF SUMMER WITH CORVETTE GAME.
Following extensive player research, the Massachusetts L ottery and
MDI Entertainment, awholly-owned subsidiary of Scientific
Games, announced they areteaming up once again— offering a$5
instant gamethat will give playersan opportunity towin one of 30
new Corvette® convertibles. Thetop prize, of whichthereare 10
inthe game, is$1 millionin cash, plusabrand new Corvette®
convertible. Known as* $1,000,000 Corvette® , the new $5
offering festures over $115 millionin tota prizes, including more
than 15,000 Corvette® merchandising prize packs, each consisting
of aCorvette® |eather jacket, leather travel bag, and sunglasses.

OGT TEAMSWITH BELL CANADA. Oberthur Gaming
announced it will offer itsclientsawider range of solutionsfor
lottery games played on the Internet thanksto aservicing
agreement reached with Bell Canada, which will include the
infrastructure management of Internet lottery gpplicetions.
Prompted by the resounding success experienced in New Jersey
with the launch of Cyber Slingo®, in collaboration with INGENIO,
and with the support of astrong and reliable supplier in
infrastructure management, Oberthur will bein aposition to better
respond to the needs of lottery organizationsthat, in the coming
years, will decideto add Internet gamesto their product mix.

PENN SIGNSWITH GCA. Penn National Gaming, the
sixth largest U.S. gaming operator, has signed a multi-year
agreement to use several Global Cash Access (GCA)
products and services, including Casino Cash Plus(R) 3-in-1
ATM, QuikCash Cash Advance, QuikCash Plus (QCP) Web
and TeleCheck check guarantee.

PEOPLE
JCM American has brought gaming industry veteranMark
Hutchinson to the JCM team asthe company's Director of
Public Gaming and International Sales. As Director, Hutchinson
will overseethe company'stwo business segments, providing
expertise and direction. Hutchinson is recognized around the
world as an expert inlottery and public gaming, having lived and
worked inthe UK and South African lottery marketsfor 12 years.
Herecently returned to the U.S., where he worked for IGT inthe
company's public gaming area. Hutchinson will remainin the
U.S. and will be based out of JCM's headquartersin LasVegas.
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